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Summary Statement:  

Port Staff is seeking Commission authorization to enter into a Settlement and Release 
Agreement (Agreement) with EXXONMOBIL OIL CORPORATION (ExxonMobil) and American 
Distributing Company (ADC) for the environmental cleanup of the Port’s property located on 
the west side of Federal Avenue. A significant amount of the cleanup will take place on the 
eastern portion (20-percent) of the Everett Ship Repair (ESR) leasehold. The Agreement 
accomplishes the following:  
 

1. Facilitates and allows ExxonMobil and ADC to conduct an environmental cleanup of 
Port property at their expense.  

2. Provides $350,000 to the Port for its costs associated with the cleanup, including: 1) 
past costs to develop the Agreement, 2) costs for monitoring the cleanup, 3) 
incremental environmental costs associated with the Port’s installation of utilities 
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within Federal Avenue as part of its development of Norton terminal, and 4) costs for 
ExxonMobil and ADC’s access to Port property to conduct long term monitoring.  

3. Specifies technical performance requirements of the cleanup and site restoration so 
the Port’s property is adequately restored (e.g., back-fill compaction and pavement) 
as part of the cleanup. 

4. Requires installation of a cut-off wall, as part of the cleanup, separating the 
contamination within the Federal Avenue corridor and the Port’s property to prevent 
further migration of contamination onto Port property. 

5. Requires that ExxonMobil and ADC enter into an access agreement with ESR by 
February 1, 2022.  

6. Specifies a project schedule that requires the physical cleanup be completed by 
September 30, 2022, generally synchronized with the opening of Norton Terminal.   

 
Further, the agreement requires that ExxonMobil and ADC compensate ESR and Dunlap for 
their staff and out-of-pocket expenses for impacts the construction work causes. Because the 
cleanup will take place primarily on the east side of the ESR leasehold and it will require the 
moving of the ESR office building, the Agreement specifies that ExxonMobil and ADC provide 
a temporary office to ESR to ensure minimal impact to ESR.   

  
At this point, ExxonMobil has signed the Agreement and we understand ADC and its four 
insurers have approved the Agreement.  
 
The ultimate outcome of this agreement will result in the cleanup of Port property, 
adequately compensate the Port for its associated expenses, and requires compensation of 
the Port’s tenants for their associated expenses. In addition, the Agreement catalyzes the 
cleanup of the ExxonMobil and ADC property on the east side of Federal Avenue, which will 
support the future economic use and environmental health of these properties.  
 
 

 

Recommendation:  
Commission authorize the Port CEO to sign the Settlement and Release Agreement with EXXONMOBIL 
OIL CORPORATION and American Distributing Company.   
 
 
 

 




